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MUSIC RIGHTS (SINGAPORE) PUBLIC LIMITED 
(Incorporated in the Republic of Singapore and Limited by Guarantee with no share capital) 
(Unique Entity Number: 201824573H) 

 

DIRECTORS’ STATEMENT 

 

The directors present their statement to the members together with the audited financial 

statements of Music Rights (Singapore) Public Limited (the “Company”) for the financial year 

ended 31 December 2023. 

 

In the opinion of the directors, 

 

(a) the accompanying financial statements are drawn up so as to give a true and fair view of the 

financial position of the Company as at 31 December 2023 and the financial performance, 

changes in accumulated fund and cash flows of the Company for the financial year covered 

by the financial statements; and  

 

(b) at the date of this statement, there are reasonable grounds to believe that the Company will 

be able to pay its debts as and when they fall due. 

 

Directors 

 

The directors in office at the date of this statement are as follows: 

 

Ngiam Kwang Hwa 

Goh Jenfong 

Elvin Eng Hon Pinn 

Ong Chun Eng         (Appointed on 01-02-2024) 

 

 

Arrangements to enable directors to acquire benefits 

 

Neither during nor at the end of the financial year was the Company a party to any arrangement 

whose objects are, or one of whose objects is, to enable the directors of the Company to acquire 

benefits through the acquisition of shares in or debentures of any other body corporate. 

 

Directors' interests  

 

As the Company is a public company limited by guarantee and has no share capital, matters 

relating to the directors’ interests in shares, debentures, and share options of the Company are not 

applicable. 

 

Auditors 

 

The Auditors, Messrs Lo Hock Ling & Co., have expressed their willingness to accept                   

re-appointment. 
 

  
 

On behalf of the Board of Directors, 
 
 
 
 
 
____________________________ 
Director 

   
 
 
 
 
____________________________ 
Director 

Singapore, 20 May 2024   
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Report on the Audit of the Financial Statements 
 
Qualified Opinion 
 
We have audited the financial statements of Music Rights (Singapore) Public Limited (the “Company”) set out on 
pages 4 to 23, which comprise the statement of financial position (balance sheet) as at 31 December 2023, the 
statement of comprehensive income and statement of cash flows for the year then ended, and notes to the 
financial statements, including material accounting policy information. 
 
In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of 
our report, the accompanying financial statements are properly drawn up in accordance with the provisions of the 
Companies Act 1967 (the “Act”) and Financial Reporting Standards in Singapore (“FRSs”) so as to give a true 
and fair view of the financial position of the Company as at 31 December 2023 and of the financial performance, 
changes in equity and cash flows of the Company the year ended on that date. 
 
Basis for Qualified Opinion  
 
The Company holds an unquoted equity investment recognised as financial asset at fair value through other 
comprehensive income amounting to $47,756 (note 10). The management has not identified a market for this 
unquoted equity investment and the unquoted equity investment is recorded at cost. In the absence of relevant 
information used to determine the fair value, we were unable to determine whether the cost approximates its fair 
value and any adjustment to the amount was necessary. 
 

Our audit opinion on the financial statements for the year ended 31 December 2022 was also modified because 
of the possible effect of the same matter. 
 

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Company in accordance with the Accounting and Corporate 
Regulatory Authority Code of Professional Conduct and Ethics for Public Accountants and Accounting Entities 
(“ACRA Code”) together with the ethical requirements that are relevant to our audit of the financial statements in 
Singapore, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the 
ACRA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 
 
Other information 
 
Management is responsible for the other information. The other information comprises the information included in 
the Directors’ Statement set out on pages 1 but does not include the financial statements and our auditor’s report 
thereon. 
 
Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information identified 
above and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on 
the work we have performed on the other information that we obtained prior to the date of this auditor’s report, we 
conclude that there is a material misstatement of this other information, we are required to report that fact. We 
have nothing to report in this regard. 
 
Responsibilities of Management and Directors for the Financial Statements  
 
Management is responsible for the preparation of financial statements that give a true and fair view in accordance 
with the provisions of the Act and FRSs, and for devising and maintaining a system of internal accounting controls 
sufficient to provide a reasonable assurance that assets are safeguarded against loss from unauthorised use or 
disposition; and transactions are properly authorised and that they are recorded as necessary to permit the 
preparation of true and fair financial statements and to maintain accountability of assets. 
 
In preparing the financial statements, management is responsible for assessing the Company’s ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so. 
 
The directors’ responsibilities include overseeing the Company’s financial reporting process. 
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Continued 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with SSAs will always detect a material misstatement when it exists. Misstatement can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these financial statements.  
 
As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional 
scepticism throughout the audit. We also: 
 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 

 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Company’s internal control.  

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management. 

 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may 
cause the Company to cease to continue as a going concern.  

 

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that 
achieves fair presentation. 

 
We communicate with the directors regarding, among other matters, the planned scope and timing of the audit 
and significant audit findings, including any significant deficiencies in internal control that we identify during our 
audit. 
 
Report on Other Legal and Regulatory Requirements 
 
In our opinion, the accounting and other records required by the Act to be kept by the Company have been 
properly kept in accordance with the provisions of the Act. 
    
    
    
    
    
 
 
Singapore, 20 May 2024 

 LO  HOCK  LING  &  CO. 
PUBLIC  ACCOUNTANTS  AND 

CHARTERED  ACCOUNTANTS  SINGAPORE 
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Notes 2023 
 
$ 

 2022 
 
$ 

Other income 
 

3 22,437  84,330 

Employee benefits expense 
 

4 (1,231,229)  (933,356) 

Depreciation on property, plant and equipment 
 

9 (25,269)  (21,373) 

Depreciation on right-of-use assets 
 

8 (129,071)  (129,374) 

Finance cost 
 

5 (10,441)  (3,192) 

Other expenses 
 

6 (182,739)  (200,191) 

Reimbursement of operating expenses by Record Companies   1,564,535  1,217,023 

 
Profit before tax 
 

  
8,223 

  
13,867 

Income tax expense 7 (8,223)  (13,867) 

 
Profit for the year 
 

  
- 

  
- 

Other Comprehensive Income 
 

    

Other comprehensive income, net of tax  -  - 

 
Total comprehensive income for the year 

  
- 

  
- 
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Notes 2023 
 
$ 

 2022 
 
$ 

ASSETS 
 

    

Non-Current Assets 
 

    

Right-of-use asset 8 129,071  258,142 
Property, plant and equipment 9 13,655  31,157 
Financial asset at fair value through other comprehensive 

income 
 

10 
 

47,756 
  

47,756 
Amounts due from related parties 12 19,269  19,269 

   
209,751 

  
356,324 

 
Current Assets 
 

    

Other receivables 11 1,180,846  1,267,588 
Amounts due from related parties 12 -  27,261 
Cash and bank balances  5,856,795  2,983,047 

   
7,037,641 

  
4,277,896 

 
Total Assets 

  
7,247,392 

  
4,634,220 

 
LIABILITIES 
 

    

Non-Current Liabilities 
 

    

Lease liability 13 -  132,611 
Provision 14 -  35,300 

   
- 

  
167,911 

Current Liabilities 
 

    

Lease liability 13 132,611  125,531 
Provision 14 35,300  - 
Other payables 15 235,547  106,953 
Balances held in trust on behalf of Record Companies   16 6,835,757  4,223,994 
Current tax liabilities  8,177  9,831 

   
7,247,392 

  
4,466,309 

 
Total Liabilities 

  
7,247,392 

  
4,634,220 
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Notes 2023 
 
$ 

 2022 
 
$ 

CASH FLOWS FROM OPERATING ACTIVITIES     
     
Profit before tax  8,223  13,867 
     
Adjustments for:     
     

Depreciation on property, plant and equipment 9 25,269  21,373 
Depreciation on right-of-use asset 8 129,071  129,374 
Interest income 3 (1,000)  (1,052) 
Interest expenses 5 10,441  3,192 

 
Operating profit before working capital changes 
 

  
172,004 

  
166,754 

     
Decrease in receivables  86,742  57,289 
Increase in payables  2,740,357  1,964,149 

 
Changes in working capital 

  
2,827,099 

  
2,021,438 

 
Cash generated from operations 

  
2,999,103 

  
2,188,192 

 
Income tax paid 

  
(9,877) 

  
(4,036) 

 
Net cash generated from operating activities 
 

  
2,989,226 

  
2,184,156 

CASH FLOWS FROM INVESTING ACTIVITIES     

     
Purchase of property, plant and equipment 9 (7,767)  (6,366) 
Interest received  1,000  1,052 

 
Net cash used in investing activities 
 

  
(6,767) 

  
(5,314) 

CASH FLOWS FROM FINANCING ACTIVITIES     

     
Decrease/(increase) in amount due from related parties  27,261  (18,637) 
Repayment of interest on lease liabilities   (10,441)  (3,192) 
Repayment of principal portion of lease liabilities  (125,531)  (132,761) 

 
Net cash used in financing activities 

  
(108,711) 

  
(154,590) 

 
Net increase in cash and cash equivalents 
 

  
2,873,748 

  
2,024,252 

Cash and cash equivalents at beginning of the year  2,983,047  958,795 

 
Cash and cash equivalents at end of the year 

 
17 

 
5,856,795 

  
2,983,047 
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NOTES TO THE FINANCIAL STATEMENTS - 31 December 2023 
 
The following notes form an integral part of the financial statements. 

 
1. CORPORATE INFORMATION 

 
The Company is domiciled and incorporated in the Republic of Singapore. Its principal place 
of business is located at 4 Leng Kee Road, #03-06/07 SiS Building, Singapore 159088. 
 
Music Rights (Singapore) Public Limited, is a company limited by guarantee whereby every 
member of the Company undertakes to contribute an amount not exceeding $10 each, for 
payment of the debts and liabilities contracted by the Company in the event of the Company 
being wound up. The Company has four members as at 31 December 2023. 
 
The principal activity of the Company is that of issuing licenses for the use of copy-righted 
materials belonging to the Record Companies, who are owners of sound recordings and 
cinematograph. 
 

2. MATERIAL ACCOUNTING POLICY INFORMATION 
 
2.1 Basis of Preparation 

 
The Company presents its financial statements in Singapore Dollars (“$”), which is also 
its functional currency. These financial statements are prepared in accordance with the 
historical cost convention except as disclosed in the accounting policies below, and 
comply with Singapore Financial Reporting Standards (“FRSs”), including related 
Interpretations promulgated by the Accounting Standards Committee, as required by the 
Companies Act 1967. 
 
During the financial year, the Company adopted all the applicable new and amended 
FRSs which are relevant to the Company and effective for the current financial year. The 
adoption of these standards did not have material effect on the financial performance or 
position of the company. 
 

2.2 Material Accounting Estimates and Judgments 
 
Estimates, assumptions concerning the future and judgments are made in the 
preparation of the financial statements. They affect the application of the Company’s 
accounting policies, reported amounts of assets, liabilities, income and expenses, and 
disclosures made. They are assessed on an ongoing basis and are based on experience 
and relevant factors, including expectations of future events that are believed to be 
reasonable under the circumstances. 
 
(A) Key sources of estimation uncertainty 

 
The key assumptions concerning the future and other key sources of estimation 
uncertainty at the balance sheet date that have a significant risk of causing a 
material adjustment to the carrying amounts of assets and liabilities within the next 
financial year are discussed below. 
 
(i) Depreciation on Property, Plant and Equipment 

 
The costs of property, plant and equipment are depreciated on a straight 
line basis over their estimated useful lives. Management’s estimates of the 
useful lives of these property, plant and equipment are disclosed in note 
2.9. Changes in the expected usage and technological developments could 
impact the economic useful lives and the residual values of these assets. 
Therefore, future depreciation charges could be revised. The carrying 
amount of property, plant and equipment and the depreciation charge for 
the year are disclosed in note 9 to the financial statements. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (continued) 
 

2.2 Material Accounting Estimates and Judgments (continued) 
 

(A) Key sources of estimation uncertainty (continued) 
 
(ii) Income Taxes 

 
Significant judgment is involved in determining the provision for income 
taxes. There are certain transactions and computations for which the 
ultimate tax determination is uncertain during the ordinary course of 
business. The Company recognises liabilities for expected tax issues based 
on estimates of whether additional taxes will be due. Where the final tax 
outcome of these matters is different from the amounts that were initially 
recognised, such differences will impact the income tax and deferred tax 
provisions in the period in which such determination is made. There were 
no significant deferred tax liabilities as at the balance sheet date. 
 

(iii) Expected on Credit Loss on Receivables 
 
Expected credit losses (“ECLs”) are probability-weighted estimates of credit 
losses over the life of a financial instrument. In estimating ECLs to 
determine the probability of default of its debtors, the Company has used 
historical information, such as past credit loss experience. Where 
applicable, historical data are adjusted to reflect the effects of current 
conditions as well as management’s assessment of future economic 
conditions based on observable market information, which involved 
significant estimates and judgement.  
 
Based on the management assessment, there are no significant ECLs on 
the Company’s receivables as at balance sheet date. 
 

(iv) Leases - Estimating the Incremental Borrowing Rate 
 
The Company cannot readily determine the interest rate implicit in some of 
the lease, therefore, it uses its incremental borrowing rate to measure lease 
liabilities. The incremental borrowing rate is the rate of interest that the 
Company would have to pay to borrow over a similar term, and with a similar 
security, the funds necessary to obtain an asset of a similar value to the 
right-of-use asset in a similar economic environment. The incremental 
borrowing rate therefore reflects what the Company ‘would have to pay’, 
which requires estimation when no observable rates are available or when 
they need to be adjusted to reflect the terms and conditions of the lease. 
The Company estimates the incremental borrowing rate using observable 
inputs (such as market interest rates) when available and is required to 
make certain entity-specific estimates. 
 

(B) Critical judgments made in applying accounting policies 
 
In the process of applying the Company’s accounting policies, there are no 
significant items in the financial statements which require the exercise of critical 
judgments on the part of the management. 
 

2.3 FRSs issued but not effective 
 
The Company has not applied any new and amended FRS that has been issued but is 
not yet effective. The directors do not anticipate the adoption of the new/revised FRSs 
in future financial year to have any material impact on the Company’s financial 
statements in the period of initial application. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (continued) 
 

2.4 Revenue Recognition 
 
Revenue is measured based on the consideration to which the Company expects to be 
entitled in exchange for transferring promised goods or services to a customer, excluding 
amounts collected on behalf of third parties. 
 
Revenue is recognised when the Company satisfies a performance obligation by 
transferring a promised good or service to the customer, which is when the customer 
obtains control of the good or service. A performance obligation may be satisfied at a 
point in time or over time. The amount of revenue recognised is the amount allocated to 
the satisfied performance obligation. 
 

2.5 Government Grants 
 
Government grants are recognised when there is a reasonable assurance that the grants 
will be received and conditions attached to the grants will be complied with. Grants 
related to income are recognised in profit or loss on a systematic basis over the period 
in which the Company recognises as expenses the related costs for which the grants 
are intended to compensate. 

 
2.6 Employee Benefits 

 
(i) Defined Contribution Plans 

 
The Company makes contributions to the State Provident Fund (Central Provident 
Fund). Such contributions are recognised as compensation expenses in the same 
period as the employment that gave rise to the contributions. 
 

(ii) Short-term Compensated Absences  
 
Employee entitlements to annual leave are recognised when they accrue to 
employees. A provision is made for the estimated liability for employee 
entitlements to annual leave as a result of services rendered by employees up to 
the balance sheet date. 
 

2.7 Leases 
 
The Company assesses at contract inception whether a contract is, or contains, a lease. 
That is, if the contract conveys the right to control the use of an identified asset for a 
period of time in exchange for consideration. 
 
As lessee 
 
The Company applies a single recognition and measurement approach for all leases, 
except for short-term leases and leases of low-value assets. The Company recognises 
lease liabilities representing the obligations to make lease payments and right-of-use 
assets representing the right to use the underlying leased assets.  
 
Right-of-use assets 
 
If ownership of the leased asset transfers to the Company at the end of the lease term 
or the cost reflects the exercise of a purchase option, depreciation is calculated using 
the estimated useful life of the asset. The right-of-use assets are also subject to 
impairment. The accounting policy for impairment is disclosed in note 2.16.  
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2. MATERIAL ACCOUNTING POLICY INFORMATION (continued) 
 

2.7 Leases (continued) 
 
As lessee (continued) 
 
Lease liabilities 
 
At the commencement date of the lease, the Company recognises lease liabilities 
measured at the present value of lease payments to be made over the lease term. 
 
In calculating the present value of lease payments, the Company uses its incremental 
borrowing rate at the lease commencement date because the interest rate implicit in the 
lease is not readily determinable. After the commencement date, the amount of lease 
liabilities is increased to reflect the accretion of interest and reduced for the lease 
payments made. In addition, the carrying amount of lease liabilities is remeasured if 
there is a modification, a change in the lease term, a change in the lease payments (e.g. 
changes to future payments resulting from a change in an index or rate used to 
determine such lease payments) or a change in the assessment of an option to purchase 
the underlying asset. 
 
Short-term leases and lease of low-value assets 
 
The Company has elected not to recognise right-of-use assets and lease liabilities for 
leases of low-value assets and short-term leases. 

 
2.8 Income Taxes 

 
Income tax on the profit or loss for the year comprises current and deferred tax. Income 
tax is recognised in profit or loss except to the extent that it relates to items recognised 
outside profit or loss (either in other comprehensive income or directly to equity), in which 
case, it is recognised in other comprehensive income or directly to equity accordingly. 
 
Current tax is the expected tax payable on the taxable income for the year, using tax 
rates enacted or substantially enacted at the balance sheet date, and any adjustment to 
tax payable in respect of previous years. 
 
Deferred income tax is provided, using the balance sheet liability method, on all 
temporary differences at the balance sheet date arising between the tax bases of assets 
and liabilities and their carrying amounts in the financial statements. Currently enacted 
tax rates are used in the determination of deferred income tax.  
 
Deferred tax assets are recognised to the extent that it is probable that future taxable 
profits will be available against which the temporary differences can be utilised. 
 
Deferred tax is charged or credited to other comprehensive income or directly in equity 
if the tax relates to items that are credited or charged, in the same or a different period, 
to other comprehensive income or directly to equity. 
 

2.9 Property, Plant and Equipment 
 
All items of property, plant and equipment are initially recorded at cost. The cost of an 
item of property, plant and equipment is recognised as an asset when it is probable that 
future economic benefits associated with the item will flow to Company and the cost of 
the item can be measured reliably. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (continued) 
 
2.9 Property, Plant and Equipment (continued) 

 
Property, plant and equipment are stated at cost less accumulated depreciation and 
impairment loss, if any. 
 
Any estimated costs of dismantling and removing the property, plant and equipment and 
reinstating the site to its original condition (reinstatement costs) are capitalised as part 
of the cost of the property, plant and equipment. 
 
 
Depreciation is calculated on the straight line basis so as to write off the cost, less the 
residual values, of the assets over their estimated useful lives. The annual rates of 
depreciation are as follows: 
 

Office equipment 20% 
Computers equipment 20% 
Office renovations 20% to 67% 

 
Fully depreciated assets are retained in the financial statements until they are no longer 
in use. 
 
The residual values and useful lives of property, plant and equipment are reviewed and 
adjusted as appropriate, at each financial year-end. 
 
An item of property, plant and equipment is derecognised upon disposal or when no 
future economic benefits are expected from its use or disposal. The gain or loss arising 
from the derecognition of an item of property, plant and equipment is determined as the 
difference between the net disposal proceeds, if any, and the carrying amount of the 
item, and shall be included in profit or loss when the item is derecognised. 

 
2.10 Financial Assets 

 
Financial assets are recognised on the balance sheet when the Company becomes a 
contractual party to the contractual provisions of the financial instrument.  
 
Financial assets are derecognised when the rights to receive cash flows from the 
financial assets have expired or have been transferred and the Company has transferred 
substantially all risks and rewards of ownership. 
 
Financial assets are classified into the following measurement categories: 
 
- Amortised cost; 
- Fair value through other comprehensive income (FVOCI); and 
- Fair value through profit or loss (FVPL). 
 
The basis of classification depends on the Company’s business model and the 
contractual cash flow characteristics of the financial assets. 
 
At initial recognition and Measurement 
 
At initial recognition, the Company measures a financial asset at its fair value plus, in the 
case of a financial asset not at fair value through profit or loss, transaction costs that are 
directly attributable to the acquisition of the financial assets. Transaction costs of 
financial assets carried at fair value through profit or loss are expensed in profit or loss. 
Receivables that do not have a significant financing component are measured at their 
transaction price at initial recognition. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (continued) 
 

2.10 Financial Assets (continued) 
 

At subsequent measurement  
 

There are three prescribed subsequent measurement categories - at amortised cost, 
FVOCI and FVPL, depending on the Company’s business model for managing the 
financial assets and the cash flow characteristics of the assets. 
 

The Company’s financial assets, comprising mainly other receivables and cash and cash 
equivalents, are measured at amortised cost subsequent to initial recognition, as these 
are contractual cash flows which represent solely payments of principal and interest. A 
gain or loss on a financial asset that is subsequently measured at amortised cost and is 
not part of a hedging relationship is recognised in profit or loss when the asset is 
derecognised or impaired. Interest income from these financial assets are recognised 
using the effective interest rate method. 
 

For investment in equity instruments that are not held for trading, the Company may 
irrevocably elect to present subsequent changes in fair value in other comprehensive 
income which will not be reclassified subsequently to profit or loss. Dividends from such 
investments are to be recognised in profit or loss when the Company’s right to receive 
payments is established. For investments in equity instruments which the Company has 
not elected to present subsequent changes in fair value in other comprehensive income, 
changes in fair value are recognised in profit or loss. 
 

2.11 Receivables 
 

Receivables that do not have a significant financing component are measured at their 
transaction price at initial recognition, and subsequently measured at amortised cost 
using the effective interest method, less any allowance for expected credit losses, as 
explained in note 2.15. Receivables with a short duration are not discounted. 
 

2.12 Cash and Cash Equivalents 
 

Cash and cash equivalents comprise cash at bank which are subject to insignificant risks 
of changes in value. Cash equivalents are stated at amounts at which they are convertible 
into cash. 
 

2.13 Financial Liabilities 
 

Financial liabilities are recognised initially at fair value plus, in the case of financial 
liabilities not at fair value through profit or loss, directly attributable transaction costs. 
 

Subsequent to initial recognition, all financial liabilities are measured at amortised cost 
using the effective interest method, except for financial liabilities at fair value through 
profit or loss, including derivatives, which are measured at fair value. Financial liabilities 
with a short duration are not discounted. 
 

A financial liability is derecognised when the contractual obligation is discharged or 
cancelled or expires. For financial liabilities other than derivatives, gains and losses are 
recognised in profit or loss when the liabilities are derecognised, and through the 
amortisation process. Any gains or losses arising from changes in fair value of 
derivatives are recognised in profit or loss. Net gains or losses on derivatives include 
exchange differences. 
 

2.14 Provisions 
 

Provisions are recognised when the Company has a present legal or constructive 
obligation as a result of past events, it is probable that an outflow of resources will be 
required to settle the obligation and a reliable estimate of the amount can be made. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (continued) 
 

2.15 Impairment of Financial Assets 
 

The Company assesses on forward looking basis the expected credit losses associated 
with its debt instruments carried at amortised cost, and recognises a loss allowance 
accordingly.  
 

At each reporting date, the debt instruments are assessed to determine whether there 
is significant increase in credit risk on the debt instruments since initial recognition. If 
there is a significant increase in credit risk since initial recognition, lifetime expected 
credit losses will be calculated and recognised in the loss allowance. If credit risk on the 
debt instrument has not increased significantly since initial recognition, the loss 
allowance is measured based on 12-month expected credit losses. Adjustments to the 
loss allowance are recognised in profit or loss as an impairment gain or loss. 
 

For receivables, the Company applies the simplified approach permitted by FRS 109, 
which requires expected lifetime losses to be recognised from initial recognition of the 
receivables. 
 

2.16 Impairment of Non-Financial Assets 
 

The carrying amounts of the Company’s non-financial assets subject to impairment are 
reviewed at each balance sheet date to determine whether there is any indication of 
impairment. If such indication exists, the asset’s recoverable amount is estimated. An 
impairment loss is recognised whenever the carrying amount of an asset exceeds its 
recoverable amount. The recoverable amount is the greater of the asset’s fair value less 
cost of disposal and its value in use. The value in use is the present value of estimated 
future cash flows expected to arise from the continuing use of the asset and from its 
disposal at the end of its useful life. 
 

An impairment loss on a non-revalued asset is recognised in profit or loss. An impairment 
loss on a revalued asset is recognised in other comprehensive income to the extent that 
the impairment loss does not exceed the amount in the revaluation surplus for that same 
asset.  An impairment loss is reversed if there has been a change in the estimates used 
to determine the recoverable amount or when there is an indication that the impairment 
loss recognised for the asset no longer exists or decreases. An impairment loss is 
reversed only to the extent that the asset’s carrying amount does not exceed the carrying 
amount that would have been determined if no impairment loss had been recognised. 
 

2.17 Foreign Currency Transactions and Translation  
 

Foreign currency transactions are recorded, on initial recognition, in the functional 
currency (Singapore Dollars) by applying to the foreign currency amounts the rates of 
exchange prevailing on the transaction dates. Recorded monetary items that are 
denominated in foreign currencies as at balance sheet date are translated at the rates 
ruling on that date. Gain or loss on foreign currency translation are included in profit or 
loss. Non-monetary assets and non-monetary liabilities that are measured in historical 
cost in a foreign currency are translated using the exchange rates as at the dates of the 
initial transactions. Non-monetary assets and non-monetary liabilities measured at fair 
value in a foreign currency are translated using the exchange rates at the date when the 
fair value was determined. 

 

2.18 Balance held in trust 
 

Balance held in trust on behalf of Record companies represent the total amount of: 
 

(i) Royalties that have been received but not distributed as at balance sheet date, 
and; 

(ii) Royalties receivables for which invoices have been raised, but amount have not 
been received as at balance sheet date. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION (continued) 
 

2.19 Related Parties 
 

A related party is defined as follows: 
 

(A) A person or a close member of that person’s family is related to the Company if 
that person:  
 

(i) Has control or joint control over the Company; 
 
(ii) Has significant influence over the Company; or  
 
(iii) Is a member of the key management personnel of the Company or of a 

parent of the Company. 
 
(B) An entity is related to the Company if any of the following conditions applies: 

 

(i) The entity and the Company are members of the same group (which means 
that each parent, subsidiary and fellow subsidiary is related to the others). 

 
(ii) One entity is an associate or joint venture of the other entity (or an associate 

or joint venture of a member of a group of which the other entity is a 
member). 

 
(iii) Both entities are joint ventures of the same third party. 
 
(iv) One entity is a joint venture of a third entity and the other entity is an 

associate of the third entity. 
 
(v) The entity is a post-employment benefit plan for the benefit of employees 

of either the Company or an entity related to the Company. If the Company 
is itself 

 
(vi) The entity is controlled or jointly controlled by a person identified in (A). 
 
(vii) A person identified in (A)(i) has significant influence over the entity or is a 

member of the key management personnel of the entity (or of a parent of 
the entity). 

 
(viii) The entity, or any member of a group of which it is a part, provides key 

management personnel services to the Company or to the parent of the 
Company. 
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3. OTHER INCOME 
 
 
 
 

 
 

 
 

2023 
 
$ 

 2022 
 
$ 

 Government grants    
 - Wage Credit Scheme -  1,941 
 - Special Employment Wage Credit 6  184 
 - Jobs Growth Incentive 18,934  54,526 
 - CPF Transition Offset 1,131  274 
 - Others 1,366  - 
 Interest income 1,000  1,052 
 Others -  26,353 

   
22,437 

  
84,330 

 
4. EMPLOYEE BENEFITS EXPENSES 

 
  2023 

 
$ 

 2022 
 
$ 

     

 Salaries and related cost 988,339  749,986 
 Employer’s contribution to Central Provident Fund 146,786  99,650 
 Other benefits 96,104  83,720 

   
1,231,229 

  
933,356 

  
5. FINANCE COST 

 
  2023 

 
$ 

 2022 
 
$ 

     

 Interest expense on lease liabilities 10,441  3,192 

 
6. OTHER EXPENSES 

 
Included in other expenses are the following items: 
 

  2023 
 
$ 

 2022 
 
$ 

     

 Foreign exchange loss 2,481  - 
 Lease expenses - short term lease 1,464  221 
 Legal and professional fees 22,186  7,875 

 
7. INCOME TAX EXPENSE 

 
  2023 

 
$ 

 2022 
 
$ 

     

 Provision for current taxation 8,177  9,831 
 Under-provision in prior years 46  4,036 

   
8,223 

  
13,867 
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7. INCOME TAX EXPENSE (continued)  
 

  2023 
 
$ 

 2022 
 
$ 

 Reconciliation of income tax expense:    
     

 Profit before tax 8,223  13,867 
     

 Tax effects of:    
     

 Tax on notional income 13,664  10,873 
 Statutory stepped income exemption (7,257)  (5,861) 
 Under-provision in prior years 46  4,036 
 Others 1,770  4,819 
     

  8,223  13,867 

 
Tax is computed on a service company basis whereby all expenses incurred in the provision 
of services to the Record Companies are fully reimbursed by the Record Companies with a 5% 
notional profit computed by the Comptroller of Income Tax. 
 

8. RIGHT-OF-USE ASSET 
 

    Office 
Premises 

 
$ 

 Cost    
 

    
 At 1 January 2022   258,747 
 Addition   258,142 
 Write off   (258,747) 

     
 At 31 December 2022, 1 January 2023 and 31 December 2023   258,142 
 

    
 Accumulated depreciation    
 

    
 

At 1 January 2022   129,373 
 

Charge for the year   129,374 
 

Write off   (258,747) 
 

    
 At 31 December 2022 and 1 January 2023   - 
 Charge for the year   129,071 

     
 At 31 December 2023   129,071 

     
 Carrying amount    
 

    
 

At 31 December 2023   129,071 
 

    
 At 31 December 2022   258,142 

 

The Company leases office premises for a period of 2 years, with no option for extension. The 
lease agreements do not impose any covenants. 
 
The right-of-use assets are depreciated on a straight-line basis, which is the shorter of the 
assets’ useful lives and the lease terms. Right-of-use asset is not depreciated as it refers to 
lease contracted before the financial year end, but lease period only starts after the financial 
year end. 
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9. PROPERTY, PLANT AND EQUIPMENT 
 

  Office 
equipment 

 
$ 

 Computers 
equipment 

 
$ 

 Office 
renovation 

 
$ 

  
Total 

 
$ 

 Cost        
         

 At 1 January 2022 22,757  24,225  125,942  172,924 
 Additions 366  -  6,000  6,366 
         

 At 31 December 2022 and 1 January 2023 23,123  24,225  131,942  179,290 
 Additions -  7,767  -  7,767 
         

 At 31 December 2023 23,123  31,992  131,942  187,057 

         
 Accumulated depreciation        
         
 At 1 January 2022 18,575  15,642  92,543  126,760 
 Charge for the year 1,891  4,096  15,386  21,373 

         
 At 31 December 2022 and 1 January 2023 20,466  19,738  107,929  148,133 
 Charge for the year 1,902  4,980  18,387  25,269 
         

 At 31 December 2023 22,368  24,718  126,316  173,402 
         

 Carrying amount        
         

 At 31 December 2023 755  7,274  5,626  13,655 
         

 At 31 December 2022 2,657  4,487  24,013  31,157 

 
10. FINANCIAL ASSET AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME 

 
  

 
 
 

2023 
 
$ 

 2022 
 
$ 

 Unquoted equity investment, at cost 47,756  47,756 

 
The unquoted equity investment is not held for trading and is a strategic investment. The 
Company has irrevocably elected to recognise the investment as financial asset at fair value 
through other comprehensive income. 
 

11. OTHER RECEIVABLES 
 

  
 
 
 

2023 
 
$ 

 2022 
 
$ 

 Royalties receivables 1,128,590  1,218,115 
 Deposit 37,352  38,092 
 Prepayments 14,904  11,381 

   
1,180,846 

  
1,267,588 

 
Non-trade receivables are unsecured, interest-free and expected to be repayable on demand. 
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12. AMOUNTS DUE FROM RELATED PARTIES 
 
 
 
 

2023 
 
$ 

 2022 
 
$ 

Current (A)  -  27,261 
Non-current (B) 19,269  19,269 

  
19,269 

  
46,530 

 
(A) The amount due from a related party is non-trade in nature, non-interest bearing, 

unsecured, and have no fixed term of repayment or repayable on demand. 
 
(B) The amount due from a related party is non-trade in nature, unsecured and repayable 

when the related party has non-restricted accumulative profits and has financial resource 
available to do so. The amount bears interest at 6% per annum (2022: 6%). 

 
13. LEASE LIABILITY 

 
Lease liability included in the Statement of Financial Position are as follows: 
 

  2023  2022 
     
   

Minimum 
lease 

liability 
 
$ 

 Present 
value of 

lease 
liability 

 
$ 

  
Minimum 

lease 
liability 

 
$ 

 Present 
value of 

lease 
liability 

 
$ 

         
 Lease liability payable: 

 
       

 - within 1 year 135,972  132,611  135,972  125,531 
 - within 1 year but not later 5 years -  -  135,972  132,611 

         
  135,972  132,611  271,944  258,142 
 Less: Amounts representing interest (3,361)  -  (13,802)  - 

         
  132,611  132,611  258,142  258,142 

 
The incremental borrowing rate applied to above lease is 5.50% (2022: 5.50%) per annum. 
 
A reconciliation of lease liabilities relating to cash flow from financing activities is as follows: 
 

  
 
 
 

2023 
 
$ 

 2022 
 
$ 

 Lease liabilities at the beginning of the year 258,142  132,761 
     
 Add: Increase in lease liabilities -  258,142 
         Accretion of interest 10,441  3,192 
     
 Less: Payment of lease liability     
            - Interest (10,441)  (3,192) 
            - Principal position (125,531)  (132,761) 

   
132,611 

  
258,142 
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14. PROVISION 
 

 

 
 
 
 

2023 
 
$ 

 2022 
 
$ 

 Current 35,300  - 

 Non-current -  35,300 

  35,300  
 

35,300 

 
Provision is for reinstatement cost relates to the estimated costs of dismantling, removing and 
restoring the leased premises at the expiration of the lease periods. The estimation was based 
on quotations received from an external contractor. 

 
15. OTHER PAYABLES 

 

 

 
 
 
 

2023 
 
$ 

 2022 
 
$ 

 Other payables 132  134 

 Accruals expense 44,416  34,707 

 Provision for bonus 124,287  56,389 

 Security deposits 50,000  - 

 Goods and services tax payable 16,712  15,723 

  235,547  
 

106,953 

 

16. BALANCES HELD IN TRUST ON BEHALF OF RECORD COMPANIES  

 

During the financial year, royalties of $4,485,189 (2022: $1,419,674) due to the Record 

Companies were distributed out of the balances held in trust for them. 

 

The balances held in trust include royalties receivables amounting to $1,128,590 (2022: 

$1,218,115) for which invoices have been raised, but the amounts have not been received as at 

31 December 2023. 

 

17. CASH AND CASH EQUIVALENTS 

 

Cash and cash equivalents in the statement of cash flows comprise cash and bank balances as 

shown in the statement of financial position. 
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18. RELATED PARTY DISCLOSURES 

 

Significant transactions and balances with related parties, not otherwise disclosed in the financial 

statements, are as follows: 

 

   
 
 
 

2023 
 
$ 

 2022 
 
$ 

 (a) With entities in which the directors of the  
  Company have significant influences/interests 
 

   

  Non-trade receivables -  27,261 
  Budget contribution allocated to 51,042  85,933 
  Salaries and bonus reimbursed from -  74,538 
  Other operating expenses reimbursed from -  8,305 
  Rental expenses reimbursed from -  26,330 
  Royalty distributed 3,893,365  1,189,232 
      
 (b) With an entity of which the 

  Company is a substantial shareholder 
 

   

  Non-trade receivables 19,269  19,269 
  Other operating expense recharged by 66,926  66,599 
  Interest income 1,000  1,052 

 

Related party transactions were based on terms agreed between the parties. 
 
The balance held in trust on behalf of Record Companies in which the directors of the Company 
have significant influence/interest estimated by management is $6,432,448 (2022: $3,805,819) 
as at the financial year-end. 
 

19. FINANCIAL RISK MANAGEMENT 
 

The Company is exposed to financial risks arising from its operations and the use of financial 
instruments. The key financial risks are credit risk, liquidity risk, foreign exchange risk and interest 
rate risk. The management reviews and agrees on policies for managing each of these risks and 
they are summarised below: 
 
19.1 Credit risk 
 

Credit risk is the potential risk of financial loss resulting from the failure of customers or 
other counterparties to settle their financial and contractual obligations to the Company as 
and when they fall due. 

 
(i) Risk Management 

 
The Company’s major financial assets are receivables, amount due from related 
parties and cash and bank balances. Bank balances are placed with financial 
institutions which are regulated. 
 
The management has credit policies in place to minimise exposure to credit risk. 
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19. FINANCIAL RISK MANAGEMENT (continued) 
 

19.1 Credit risk (continued) 
 

(ii) Recognition of expected credit losses (“ECLs”) 
 
The Company’s financial assets that are subject to credit losses where the ECL 
model has been applied are receivables. The Company assesses on forward 
looking basis the ECLs on its receivables, and recognises a loss allowance in 
accordance with FRS 109.  
 
Based on the Company’s historical collection trend, most outstanding receivables 
are generally settled within the credit term and there is a low risk of default. 
Receivables are assessed on a collective basis to determine whether there are 
changes in credit risk. Lifetime ECLs are recognised for specific receivables for 
which credit risk is deemed to have increased significantly. 
 
Based on the assessment, there is no significant ECLs on the Company’s 
receivables as at the balance sheet date. 

 
19.2 Liquidity risk 

 
Liquidity risk is the risk that the Company will encounter difficulty in meeting financial 
obligations due to shortage of funds.  
 
The Company monitors its liquidity risk and maintains a level of cash and cash 
equivalents deemed adequate to finance the Company’s operations and to mitigate the 
effects of fluctuations in cash flows. 
 
The table below summarises the maturity profile of the Company’s financial liabilities at 
the balance sheet date based on contractual undiscounted payments. 
 

   
 

Within  
1 year 

 
$ 

 More than 1 
year but 
less than  
5 years 

 
$ 

  
 
 

Total 
 
$ 

 2023      
       
 Payables 7,054,592  -  7,054,592 
 Lease liability 135,972  -  135,972 

       
  7,190,564  -  7,190,564 

       
 2022      
       
 Payables 4,315,224  -  4,315,224 
 Lease liability 135,972  135,972  271,944 

       
  4,451,196  135,972  4,587,168 
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19. FINANCIAL RISK MANAGEMENT (continued) 
 

19.3 Foreign exchange risk 
 
The Company were primarily exposed to fluctuations in Euro (“EUR”) exchange rates 
arising from cash flows from anticipated transactions. The Company review periodically 
monetary assets and monetary liabilities held in currencies other than its functional 
currencies to ensure that net exposure is kept at an acceptable level. 

 
The significant monetary assets and monetary liabilities held by the Company in EUR 
are as follows: 

  
 

2023 
 
$ 

 2022 
 
$ 

 
  

  

 Amount due from related parties 19,269  19,269 

Sensitivity analysis 
 

A 10% strengthening of the Singapore dollars against EUR at the balance sheet date 
would decrease profits and equity by the amounts shown below. This analysis assumes 
that all other variables, in particular, interest rates, remain constant. 
 

  
 

2023 
 
$ 

 2022 
 
$ 

     

 Equity (1,927)  (1,927) 

 Profit (1,927)  (1,927) 
 

A 10% weakening of the Singapore dollars against EUR would have had the equal but 
opposite effects on EUR to the amounts shown above, on the basis that all other 
variables remain constant. 

 
 19.4 Interest rate risk 

 
 Interest rate risk is the risk that the fair value or future cash flows of the Company’s 

financial instruments will fluctuate because of changes in market interest rates. The 
Company’s exposure to interest rate risk arises primarily from their loan to a related party 
as disclosed in notes 12 and 13 to the financial statements. 

 
The Company does not expect any significant effect on the Company’s profit or loss 
arising from the effects of reasonably possible changes to interest rates on interest 
bearing financial instruments at the end of the financial year. 

 
20. FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES 

 

20.1 Fair Value Hierarchy 
 

The Company categories fair value measurements using a fair value hierarchy that is 
dependent on the valuation inputs used, as follows: 
 

 ● Level 1 - quoted prices (unadjusted) in active markets for identical assets or 
liabilities 

     

 ● Level 2 - valuation techniques using inputs other than quoted prices included 
within Level 1 that are observable for the asset or liability, either directly 
(i.e. as prices) or indirectly (i.e. derived from prices) 

     

 ● Level 3 - valuation techniques using inputs for the asset or liability that are not 
based on observable market data (unobservable inputs) 
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20. FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES (continued) 
 

20.2 Assets and Liabilities Measured at Fair Values and Not Measured at Fair Values but 
which Fair Values are disclosed 

 
The table below analyses the three-level fair value measurement hierarchy of the 
Company’s financial assets which are carried at fair value:- 

  

 

 

 Level 1 

 

$ 

 

 Level 2 

 

$ 

 Level 3 

 

$ 

 Total 

 

$ 

 At 31 December 2023         

          

 Financial asset through 

other comprehensive 

income 

  

 

- 

  

 

- 

  

 

47,756 

  

 

47,756 
 

         

   -  -  47,756  47,756 

 At 31 December 2022         

          

 Financial asset through 

other comprehensive 

income 

  

 

- 

  

 

- 

  

 

47,756 

  

 

47,756 
 

         

   -  -  47,756  47,756 

 
20.3 Fair Values of Financial Instruments that are Not Carried at Fair Values 
 

The carrying amounts of cash and cash equivalents, receivables and payables classified 
as current assets and current liabilities, which are measured on amortised cost basis, 
approximate their fair values due to their short-term nature. 

 
21. FINANCIAL INSTRUMENTS BY CATEGORY  

 

The aggregate carrying amounts of financial instruments by category are as follows: 
 

  
 

2023 
 
$ 

 2022 
 
$ 

     

 Financial asset at fair value through other  
   comprehensive income 

 
47,756 

  
47,756 

 Financial assets at amortised cost 7,042,006  4,285,784 
 Financial liabilities at amortised cost 7,187,203  4,573,366 

 
22. CAPITAL MANAGEMENT  

 

The capital management objective of the Company is to safeguard the Company’s ability to 
continue as a going concern and to maintain adequate working capital for development of its 
principal activities for the longer term. 
 

The Company monitors its cash flow, debt maturity profile, cost of funds and overall liquidity 
position on a continuous basis and the Record Companies provide annual allocated budget for 
the Company’s operation. 
 

The Company is not subject to externally imposed capital requirements 
 

23. AUTHORISATION OF FINANCIAL STATEMENTS 
 
The financial statements for the year ended 31 December 2023 were authorised for issue in 
accordance with a directors’ resolution dated 20 May 2024. 

 

Doc ID: 293306fcf6c7c0b12c56a6431756370141763754



MUSIC RIGHTS (SINGAPORE) PUBLIC LIMITED 
 

(Incorporated in the Republic of Singapore and Limited by Guarantee) 

 
Profit and Loss Account 

for the year ended 31 December 2023 
 

 

This Statement is prepared for the Management’s use only 
and does not form part of the statutory audited financial statements. 

 
 
 
 

2023 
 
$ 

 2022 
 
$ 

INCOME 
 

   

Other income 22,437  84,330 
    
LESS EXPENSES    

    
Audit fees 15,792  9,000 
Bank charges 1,753  1,496 
Bonus 124,287  51,321 
Computer supplies 1,780  416 
Depreciation on property, plant and equipment 25,269  21,373 
Depreciation on right-of-use asset 129,071  129,374 
Development and customisable fees 12,033  38,650 
Central provident fund contribution 146,786  99,650 
Entertainment 4,938  2,327 
Foreign exchange loss 2,481  - 
Interest expenses 10,441  3,192 
IT maintenance expenses 66,926  83,120 
Legal and professional fees 22,186  7,875 
Medical expenses 86  - 
Miscellaneous expenses -  2,718 
Office cleaning 9,040  7,257 
Office insurance 1,053  1,341 
Office maintenance 2,419  4,055 
Office refreshment 522  354 
Office telephone and internet charges 4,699  2,627 
Office utilities 6,543  5,301 
Payroll taxes 1,669  1,359 
Postage and courier fees 1,035  6,349 
Printing and stationery 1,808  9,197 
Rental of office equipment 1,464  221 
Salaries 825,354  672,550 
Secretarial fees 1,230  2,110 
Staff commission 38,698  26,116 
Staff insurance 12,653  9,652 
Staff welfare 2,292  1,609 
Subscription fees 1,298  - 
Taxation 1,630  2,030 
Transportation 7  844 
Transport allowance 84,657  73,855 
Telephone allowance 11,447  9,864 
Travelling expenses 5,402  - 
Withholding tax expenses -  283 

  
1,578,749 

  
1,287,486 

    
Reimbursement of operating expenses by Record Companies 1,564,535  1,217,023 

 
Profit before tax 

 
8,223 

  
13,867 
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